Our core purpose, our
passion, is to make a
positive and profound
difference in the lives
of our clients and in
the communities
we serve.
~Hudock Capital
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Important Tax Information

We thought the following information may be helpful as
the upcoming tax season approaches:

Pershing Advisor Solutions Accounts
« Dates of mailing for tax documents: Initially January 31st,

2025, but may go as late as March 14th, 2025.

Fidelity Accounts

« Dates of mailing for tax documents: Initially January 17th,
2025, but may go as late as March 14h, 2025.

FYI’s

« All tax documents from Pershing, Fidelity or any other
custodian should be held for your accountant.
Additionally, K1’s that you receive should be held for
your accountant.

« As in the past years, when your accountant calls us
requesting information or personal data, we are
required, unless we already have your permission on
file, to call you to get permission to speak with them.

« Please call us with any questions that you or your
accountant may have.

Quarterly Tax Tip

‘Tis the Season of Gifts and Taxes

"If I gift money to my loved ones, do they have to pay
taxes on it?" This is one of the most common questions we
receive from clients interested in gifting money.

The annual gift tax exclusion is a provision in tax law that
allows an individual to gift up to $18,000 in 2024 or
$19,000 in 2025 without needing to file a gift tax return
or reduce their lifetime exemption. This amount can be
doubled if you are giving as a married couple. It can be
doubled again if the recipient is married and you make the
gift to both spouses. This means you could gift as much as
$72,000 in 2024 or $76,000 in 2025 without triggering
additional obligations or requirements.



But, what happens if you exceed these thresholds? If your gift exceeds these amounts, you must file a gift tax return.
The excess amount will reduce your lifetime exemption, which is set at $13.99 million per individual in 2025. Once your
lifetime exemption is fully used, gift taxes may apply.

Please consult with your tax professional as it relates to your specific situation.

Reference: https://www.irs.gov/businesses/small-businesses-self-employed/frequently-asked-questions-on-gift-taxes

Economic Commentary

1st Quarter Economic/Market Commentary

As we end 2024, the U.S. markets can be aptly characterized by the themes of Artificial Intelligence (AI) and the
Federal Reserve's interest rate "recalibration." Investments in Al-related sectors have driven significant increases in
market values, with analysts during quarterly earnings calls frequently highlighting its impact. While the Fed's efforts
to combat inflation seem to be stabilizing, concerns about a possible resurgence of rising costs linger. These trends are
expected to continue into 2025 as the markets strive for a third consecutive year of growth.

Manage Expectations
The last instance of the U.S. markets experiencing substantial gains over two consecutive years was in 1998 and 1999.

Although the current environment is quite different from that of 25 years ago, it is essential to remember the
challenging periods that followed that historical uptrend. While there are many reasons to be optimistic about
economic growth, it is crucial to maintain realistic expectations as we navigate the uncertainties ahead. Historically, the
long-term average return for U.S. markets falls in the mid-single digits, indicating that a return to "normal" could be
expected as we progress into the next phase.

Inflation Trends

Inflation has been on a slowing trajectory, yet it continues to rise at a moderated pace. The Federal Reserve aims for an
annual inflation rate in the range of 2% to 3%, but the fluctuations in monthly metrics present challenges in achieving
that target. As the Federal Funds rate has lowered, long-term bond yields have risen. There is concern that excessive
rate cuts by the Federal Reserve may lead to a surge in consumer spending, which could keep intermediate and long-
term bond yields elevated longer than anticipated. For now, controlling inflation appears to take precedence over stim-
ulating economic growth. If current market valuations are based on expectations of aggressive Federal Reserve rate
cuts, there may be potential for disappointment.

Federal Reserve and Interest Rates

The anticipated trajectory of rate cuts from the Fed has been inconsistent. If the economy can sustain steady growth
with manageable inflation, we can expect interest rates to remain stable. However, if economic growth slows, the
market will likely look for rate cuts. Conversely, if inflation rises sharply, interest rates are expected to follow suit. The
Federal Reserve will continue to be a significant factor influencing market returns in 2025.

New Leadership

As the new presidential term begins in 2025, we can expect substantial shifts in current policies. Campaign proposals
often diverge from the realities of policy implementation. At present, there is a strong emphasis on tax reductions and
deregulation, which have generated enthusiasm in the markets. However, significant cuts to government spending will
not occur in isolation; any reductions will impact the economy, raising the question of whether economic growth can
compensate for this change.

Conclusion

The year 2025 is likely to be characterized by both ongoing market themes and emerging trends. Earnings are poised to
be favorable, and there is a robust enthusiasm for Al investments. Attention will be focused on inflation and interest
rate expectations as we prepare for the new year. Given the current high valuations, we can anticipate increased market
volatility, along with sustained optimism regarding innovative technologies that are transforming our world.
Ultimately, there is always room for measured optimism.

Happy New Year!



https://www.irs.gov/businesses/small-businesses-self-employed/frequently-asked-questions-on-gift-taxes

Key Index Returns

Index Retum 8.
Dow Jones Industrial Average 0.93
Nasdaq Composite 6.35

S&P 500 Index 2.41
Russell 2000 Index 0.33
MSCI World ex-U.S.A.* -7.43
MSCI Emerging Markets* -8.01
Bloomberg Barclays Global Aggregate -5.10
Bond TR USD

20+ Year Treasury Bonds Index -9.56

Source: Black Diamond
QTD returns: as of December 31, 2024
*U.S.D.

2025 Upcoming Events

Holiday Events:

The Club at Shepard Hills
Tuesday, December 2nd
11:00 am

Williamsport Country Club
Friday, December 5th
11:00 am

Williamsport Country Club
Saturday, December 6th
11:00 am
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Get to Know... Tim Day

Where is your favorite way to
spend a day off?

Camping with family and friends.

Here we go Steelers!

Vacationing with the family

Be yourself; everyone else is

afready taken.

-Oscar Wilde

Never put off till tomorrow what

may be done day after tomorrow

Just as well.

-Mark Twain

Sitting around the campfire with
family

One more rolfercoaster checked off
the list

What was your first paying job?

Delivering newspapers for the
Williamsport Sun Gazette.
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After the Closing Bell

“If there is one thing that is constant in this world, it is the power of music” — Josh Groban

It’s hard to deny the power of music. It has a magical ability to mark the mood, speak to
the moment, move the spirit. When you experience a special piece of music—at home,
in the car, in your place of worship or at a special event—you somehow become part of
it, one with its soaring notes and striking chords.
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It’s one of the reasons we always include music at our holiday parties. We hope to
create a space, even for a moment, for the magic of music to touch and transport us to a
place where anything is possible and everything is perfect.

For me, watching and listening to the young musicians who perform at our holiday
events fills my heart with joy and happiness. I hope it does for you too. I also find joy
when I see others—especially young people—who are absorbed in the moment and let
the magic of music wash over them.

At this year’s holiday event, I was struck by one young woman in particular. Adelynn Phillips, who is the daughter of one of
our team members, Amanda Phillips, was clearly moved by the Strolling Strings performance in a way that spoke to me. You
see, among her goals is to one day become a member of the Strolling Strings. Watching her enjoy their performance
reflected just how powerful musicis. As she became one with the music, her face radiated in beauty and hope, glowing with
the anticipation of amazing things to come and a pure adoration for what she was seeing and hearing. The power of music
had captured her spirit and, I believe, had a profound impact on her, even if for just that special moment.

In this season of hope, forgiveness and love—and as we look forward to the new year, I hope you find many special moments
to experience the power of music. Let the music play as you go through your day. Let it capture your spirit. Be open to its
power to change your mood, your energy, your attitude. When you least expect it, the power of music just might impact you
as it had Adelynn. And, I hope it does.

Here’s to a fantastic 2025!!! May all of your dreams come true this year.

Barbara



