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Our core purpose, our 
passion, is to make a 

positive and profound 
difference in the lives 
of our clients and in 

the communities        
we serve.                

~Hudock Capital 

Weekly Commentary with Professor Jeremy J. Siegel  
 
Tariff Turbulence Raises Recession Odds  
4/7/2025  
 
 Markets faced more volatility as Trump’s aggressive tariff 
measures injected both economic and political uncertainty 
into the system. While the latest employment data revealed a 
robust labor market heading into this turbulence, warning 
signs are beginning to emerge, suggesting a sharp  
deterioration in economic momentum should these tariffs 
remain in place.  
 In my view, these are self-inflicted wounds—policy errors 
that threaten to cloud the signals the Federal Reserve relies 
on, particularly in its inflation assessments. But with money 
supply growth still running well below historical norms and 
ample room to maneuver, I believe the Fed should move to 
cut rates—and it should do so even at risk of inflationary 
pressure.  
 The futures markets now price in roughly three rate cuts 
by year-end. I think the real signal to watch isn’t inflation 
anymore but employment. Claims data remains stable for 
now, but loan demand is faltering. Money supply growth of 
4%—down from double-digit increases in the pandemic 
years—is simply too low versus the 5.5% rate I’d like to see 
consistent with 2-2.5% real growth and 2-3% inflation. The 
Fed should act to support demand, especially as the inflation 
signal becomes increasingly distorted by tariffs, which are 
supply-side price shocks, not demand-driven ones the Fed 
can impact.  
 Late Sunday night, when this letter is being written, we 
have just entered a bear market on the S&P 500 according to 
the futures market. But we must keep perspective: even in 
the event of a sharp earnings decline, the market’s long-term  
value proposition remains. A 20x P/E multiple implies only 
10% of a stock’s value comes from its next two years of  
earnings. History shows that markets overreact, particularly 
to earnings contractions. If earnings are wiped out for two 
years and return to trend thereafter, stocks should fall 10%, 
not 30%—but that’s not how the market behaves in the short 
term.  



 

 

While living in Pennsylvania, bear sightings are quite common. As the markets enter bear market territory, the way you    
survive a bear attack in nature has an uncanny resemblance to surviving a bear attack in the stock markets. We have been 
through these in the past, key skills for survival remain the same. 
 
Key Skills: Survive a Bear Attack 
 
1) Stay Calm: 
 
  Panic can lead to poor decisions, so try to remain calm and assess the situation. 
 
2) Stand Your Ground: 
 
  Most bear charges are bluffs. Get upwind of the bear if you can, but bear spray leaves the can at around 70 mph, so the 
  spray remains effective at close range. 
 
3) Make Yourself Appear Large: 
 
  Stand tall, spread your arms, and wave your hands to make yourself look bigger. Be confident in your ability to survive. 
 
4) Travel in Groups: 
 
  Traveling with others can deter bears, as they are more likely to avoid large groups of people. Stay around others that  
  understand how to survive this treacherous event. 
 
5) Know the Area: 
 
  Learn about bear behavior and safety guidelines for the specific area you are visiting. 

 
 And that overreaction may create opportunity. At a 20x P/E, stocks still offer a 5% real return. Compare that to the        
10-year TIPS yield of 1.7%—the equity risk premium is right around the historical average at 3.3%. That spread justifies 
holding equities for long-term investors, even amid short-term turmoil. Treasuries can cushion portfolios temporarily, but 
they remain a poor long-term hedge against inflation and structural deficits.  
 Dividend-paying stocks are gaining favor again, buoyed by falling interest rates and relative valuation appeal. Investors 
now face a choice: a 4% Treasury yield with no growth, or a 3% dividend yield on a stock with the potential to grow       
alongside inflation over time. For those whose dividends have remained stable across economic cycles, these stocks could 
prove particularly resilient. However, a heightened recession risk raises vulnerability for economically sensitive dividend 
payers, so a focus on quality dividend payers and diversification is key.  
 I see the potential for a sharp rebound in risk assets if political pressure forces an off-ramp on tariffs. The President 
could easily reverse course and declare victory after some concessions—he’s done it before, and markets have responded 
with vigor. Should that happen, the oversold sectors, especially high-beta stocks, would likely lead the rebound.                 
Unfortunately, in the short run, the administration appears to have dug in.  
 Ultimately, I urge investors to stay the course. Stocks remain the best long-term hedge against inflation and provide the 
best returns of any asset class. While this volatile period may challenge even seasoned investors, it's critical not to overreact.  
Reducing equity exposure today risks missing a sudden 2,000-point rally on the Dow driven by a single tweet. The             
conundrum of volatility versus long-term value is not new—it has defined markets for over two centuries. Maintain           
discipline, diversify smartly, and let the fundamentals prevail.  
 
Please see the WisdomTree Glossary (https://www.wisdomtree.com/investments/glossary) for definitions of terms and  
indexes.  
 
Past performance is not indicative of future results. You cannot invest in an index. Professor Jeremy Siegel is Senior Economist to WisdomTree. 
This material contains the current research and opinions of Professor Siegel, which are subject to change, and should not be considered or      
interpreted as a recommendation to participate in any particular trading strategy, or deemed to be an offer or sale of any investment product and 
it should not be relied on as such. The user of this information assumes the entire risk of any use made of the information provided herein.     
Unless expressly stated otherwise the opinions, interpretations or findings expressed herein do not necessarily represent the views of              
WisdomTree or any of its affiliates.  



 

 

Key Index Returns 

Index 
QTD Total 
Return % 

Dow Jones Industrial Average -0.87 

Nasdaq Composite -10.26 

S&P 500 Index -4.27 

Russell 2000 Index -9.48 

MSCI World ex-U.S.A.* 6.20 

MSCI Emerging Markets* 2.93 

Bloomberg Barclays Global Aggregate Bond TR USD 2.63 

20+ Year Treasury Bonds Index 4.65 

Source: Black Diamond QTD returns: as of March 31, 2025 *U.S.D. 

 
 

 

Fly Fishing Event with Tim Cammisa 
Thursday, May 1st 

Bald Bird Brewing Company 
 

Crosscutters Game 
Friday, July 25th 

Cutters Cove 
 

Holiday Events: 
 

The Club at Shepard Hills 
Tuesday, December 2nd 

11:00 am 

 
Williamsport Country Club 

Friday, December 5th 
11:00 am 

 
Williamsport Country Club 

Saturday, December 6th 
11:00 am 

Carissa and her husband, Andrew, welcomed their second 
baby, Cooper Joel, into the world on March 26, 2025 at 

7:10 pm, weighing 7 lbs 2 oz and measuring 20.25 inches 
long. The new parents and sister are enjoying every minute 

with him.  

Congratulations to the Zysset family! 
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If you have any suggested 
topics or feedback about 

the Hudock Capital Group 
Newsletter, please feel free 

to call us and share! 

400 Market Street 
Suite 200 
Williamsport, PA 17701 
 
509 S. Main Street 
Athens, PA 18810 
(by appointment only) 

 
Phone: 570-326-9500 
Toll Free: 866-855-0569 
Fax: 570-326-9577 
www.hudockcapital.com 

Hudock Capital Group, LLC, is a Registered Investment Advisor. Certain representatives of Hudock Capital Group, LLC, are also Registered Representatives offering securities through APW Capital, Inc., Member FINRA/SIPC, 100 Enterprise Drive, Suite 504, 
Rockaway, NJ 07866 (800) 637-3211. (04/25) 

Barbara 

I know we find ourselves again in challenging times.  The daily news seems to trigger 
market volatility.  This volatility leads to uncertainty.  And, we find ourselves        
questioning what to do next.  Try to remember that the work we have done together 
has prepared us for these moments.  Our plans account for volatility.  Our investment 
strategy has diversified our risk and we constantly seek opportunities for 
growth.  We’ve found our way through times like these before, and we will again. 
  
With faith in our process, I’ve found that it’s important to take a break from the  
headlines once in a while and do something fun—something  restorative to remind 
you that although life isn’t always perfect, and can be full of distractions and            
interruptions, it is always beautiful and full of possibility.  For me, that means getting 
outside and putting on my skis. 
  
Never in a million years would I have thought that at this stage of my life I would be skiing, let alone heli-skiing in some of 
the most remote terrain there is.  I recently completed a bucket list experience heli-skiing in British Columbia, deep in the 
wilderness with nothing around except deep snow and untouched mountains. 
  
As the helicopter deposited me and my skis at the top of an otherwise inaccessible slope, I was able to command my mind to 
be fully present—to focus only on the moment and the fresh powder and the mountain under me.  What an incredible         
experience.  As I cut through the snow and carved my way to the bottom, I took a break from the news, from the noise, from 
the stress.  I was enveloped by a sense of peace.  I savored the silence.  And, I was simply grateful that I could do this. 
  
As I reached the bottom, I felt re-charged.  I caught myself smiling and I remembered a quote that a friend recently shared 
with me (versions of which are attributable to a number of people):  “We don’t stop playing because we grow old, we grow old 
because we stop playing.”  How true that is.  Even during the challenging times that creep into our lives from time to time, we 
need to give ourselves permission to play once in a while.  
  
I know it’s easier said than done.  But when the news seems too bleak, or the world seems a bit uncertain, take a break and 
play a little.  You don’t have to ski down a mountain.  You just have to do something that makes you smile.  It will help.  And, 
most of all, you deserve it.  


