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Quarterly Tax Tip

Here are seven tax-related items that we highly
recommend you talk to your accountant about.

1. Review Your Priorities and Time Horizons. Tax
planning — as opposed to tax preparation — is all about
looking ahead. It involves determining your priorities,
your needs, and your desires, figuring out your timeline for
achieving them, and then aligning that timeline with your
tax situation. The first part is my job. The second is where
your tax advisor comes in. That makes this a good time to
chat with your tax professional to make sure they are aware
of your lifestyle spending needs, philanthropic goals,
anticipated liquidity events over the next ten years, and so
on. This becomes the steering wheel for every technical
choice made later.

2. Contribute to Retirement Accounts. One of the most
important things you can do, from a tax standpoint, is
ensure you have maximized your contributions to any
retirement accounts you own before the end of the year.
This is especially true of your 401(k), if you have one. All
contributions to your 401(k) must be made by December
if you want to deduct them from your 2025 taxes. As a
reminder, the 401(k)-contribution limit for 2025 is
$23,500." People over the age of 50 can contribute an
additional $7,500.)

With IRAs you technically have a little more time - all the
way up until next year’s tax deadline, which is April 15,
2026. But my advice is to take care of those contributions



now, as it’s easy to forget in the hustle and bustle of the spring tax season. (Contributing earlier can also help you
potentially take advantage of certain Roth IRA conversion strategies, but this is something we should talk about
personally, so I won't go into detail about that here.)

By the way, the IRA contribution limit for 2025 is $7,000." (People over 50 can also make an additional $1,000 in
“catch-up contributions” if they are behind in saving for retirement.)

3. Take Advantage of Charitable Contributions. Most people donate to charity because they want to make a
difference in the world. But philanthropy brings tax benefits, too. For example, if you itemize your deductions, as
opposed to taking the standard deduction each year, you can deduct a portion of your donation to qualified
organizations. (For the 2026 tax year and beyond, those taking the standard deduction can also claim a deduction on
their charitable contributions, but for 2025, this option is solely for those who itemize.)

Those who are age 70%: or older can also make a qualified charitable distribution (QCD) of up to $108,000 from
their IRA to the charity of their choice.” This is classified as a tax-free gift and is not considered taxable income. And
if you are at least 73 years old, a QCD can apply to your required minimum distribution (RMD) for the year, reducing
the amount of taxes youd need to pay on it, and potentially even keeping you from moving into a higher tax bracket.

4. Harvest Your Losses (the Right Way). As you know, when you sell an investment that has increased in value, you
must pay taxes on your capital gains. But when you sell an investment that has decreased, you can declare a capital
loss. A loss can often be used to offset the taxes you pay on your gains, thus reducing your overall tax bill. This is
known as tax-loss harvesting, and when done accurately and consistently, it can increase your aftertax returns by 1%.°
Over time, this can make a big difference! But it’s important to do this mindfully. You should always keep the wash-
sale rule in mind, which prohibits selling an investment for the tax benefits but then buying a similar security within
thirty days before or after the sale. And you should never sell a high-quality investment just for the tax benefits, even at
a loss.

5. Optimize the Character and Timing of Investment Income. Along similar lines, being mindful about when and
why you take income for your investments can have a surprisingly large impact on your taxes. By deliberately realizing
or deferring gains, and by managing qualified dividend income versus income derived from interest, you can
potentially reduce the amount of taxes you need to pay in the future. Now, this step requires some in-depth planning
to be done properly, so I would be happy to chat with your tax professional if I can be of any assistance.

6. Audit-Proof Your Documentation. No one has ever enjoyed going through a tax audit. The good news is that one
of the best ways to avoid that stress is relatively simple: Ensure you have a clean, mindful documentation process. This
involves the proper storage of your financial documents, knowing how long to keep each one, and most importantly,
which documents are most important. Your tax professional should be able to give you guidance on this, but let me
know if you have any questions.

7. Build a Baseline Tax Projection Before Tax Filing Season. Last, but certainly not least, work with your tax
professional to determine:

A) What your expected Adjusted Gross Income will be for 2025

B) What ordinary and capital gains brackets you will likely fall under

C) Whether you will have any exposure to the Alternative Minimum Tax.
By doing this now, you will decrease the likelihood of any unpleasant surprises once tax filing season starts next year.

1“401(k) & IRA limit increases,” Internal Revenue Service, https://www.irs.gov/newsroom/401k-limit-increases-to-23500-for-2025-ira-limitremains-
7000

2 Eligible IRA owners can donate up to $105,000 to charity in 2024,” Internal Revenue Service, https://www.irs.gov/newsroom/give-more-taxfree-
eligible-ira-owners-can-donate-up-to-105000-to-charity-in-2024

* Shomesh Chaudhuri, Terence Burnham, Andrew Lo, “An Empirical Evaluation of Tax-Loss Harvesting Alpha”

Source: Bill Good Marketing




Thanks a BILLION!

We are thrilled to share that Hudock Capital has reached ~ 7/8
an exciting and meaningful milestone in our firm’s journey; ,
we now care for more than $1 billion* in assets on behalf

of our clients.

Crossing the $1 billion mark is a distinction achieved

by only a select group of investment advisory firms and

reflects the trust and confidence you've placed in us. It sets : h )

us apart in our industry—and we know we've reached this ; -
point because of you.

Every day, we work to earn and safeguard your trust. Being entrusted with your goals, your dreams, and your assets is
a responsibility we never take lightly. It gives our work purpose, drives our passion, and motivates our ongoing
commitment to excellence.

With more than $1 billion under our care, we're now even better positioned to deliver greater value—through
enhanced resources, broader investment opportunities, and increased efficiencies—all while continuing to provide the
personalized, purpose-driven experience you've come to expect from us.

As we celebrate this important moment, please know how deeply grateful we are for your continued partnership.

You are not only a part of our firm—you are part of our family. And your trust is the foundation of everything we've

achieved together.

With a billion reasons to continue striving on your behalf, we thank you—for your business, your friendship, and most
of all, your trust.

Warmly,

The Hudock Capital Team

2025 Upcoming
Events

Holiday Events:
The Club at Shepard Hills

Tuesday, December 274
11:00 am

"Almost evewyfﬁinﬂ will work again if you an/r/tj it
for a few minutes... inc/mﬁnﬂ you.”

- Anne Lamott

Key Index Returns

Return %
Dow Jones Industrial Average
Nasdaq Composite 11.41

Williamsport County Club
Friday, December 5%
11:00 am

Williamsport County Club

Russell 2000 Index 12.39

S&P 500 Index
MSCI World ex-U.S.A*

MSCI Emerging Markets*
Bloomberg Barclays Global Aggregate Bond TR USD m
20+ Year Treasury Bonds Index

Source: Black Diamond QTD returns: as of September 30, 2025 *U.S.D.

Saturday, December 6t
11:00 am

A Christmas Carol
Community Theatre League
Wednesday, December 10t

6:45 pm Pre-reception
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After the Closing Bell

After the Closing Bell was originally created as a place to share stories that live beyond the world of markets,
economies, and investment strategy — stories about life itself.

Over the past two years, I've really come to appreciate the joy of traveling,
simply for fun — bike trips, ski trips, family adventures — experiences that
take both my body and my mind far from the bustle of the markets. And I
have to say, it'’s been wonderful.

My most recent adventure took me to Croatia — and what an experience it
was. Before I left, several people told me it was the most beautiful place they
had ever visited. Now I understand why. Traveling by bike offered the perfect
pace to soak it all in: the sparkling Adriatic, the ancient stone villages, and
the wmdmg coastal roads of the Dalmatian coast. Around every turn was

g7 R —| another breathtaking view. The photo on the right is Bozo, one of our tour guides.

I loved every minute of the trip and came home feeling refreshed, grateful, and ready
to dive back into work — and thankfully, the markets cooperated while I was away!

Travel always reminds me how important it is to find balance — to step away, gain
perspective, and return with renewed energy and clarity. At Hudock Capital, we
believe the same holds true for life and investing: purpose, balance, and thoughtful
perspective are what lead to meaningful outcomes.

Barbara




